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Introduction

As part of Peoples Gas System, Inc.’s (“Peoples" or the “company") petition for a base
rate increase, Peoples requests approval of calendar year 2026 as its test year, with new
base rates and charges to be effective with the first billing cycle of 2026, based on the
2026 test year. The company also requests a subsequent year adjustment (“SYA”) for
2027 to be effective with the first billing cycle of January 2027.

The company requests that the Commission approve the SYA revenue amounts for 2027,
and order the company to file proposed rates for January 2027 by September 2026 based
on the company’s then-current billing determinants. This will allow the Commission to
consider and approve rates for 2027 that reflect the company’s most recent billing
determinants. However, for completeness, the company has developed and presents in
this volume (a) illustrative rates developed as described below for its 2027 SYA and (b)
typical bills reflecting the 2027 SYA illustrative rates.

A. 2027 Proposed Rates (SYA Schedules E-1, E-2, and E-5)

Peoples prepared the illustrative rates shown in the E schedules in this volume by
applying its 2027 proposed SYA amounts pro rata to customer and distribution charges
for its billing classes. The company allocated revenue to its billing classes by:

(1) calculating the sum of its proposed 2026 operating revenue requirement;

(2) calculating the percentage that rate class represents of the 2026 total in (1);

(3) multiplying its 2027 proposed SYA revenue increase amounts by the
percentages calculated in (2) to yield total proposed SYA revenues by rate
classes for 2027; and

(4) applying the company’s forecasted 2026 billing determinants for each rate
class to the class revenues in (3) to develop the 2027 proposed SYA illustrative
rates for each rate class. These are the billing determinants reflected in 2027
proposed SYA Schedule E-2.

The rate design for the 2027 proposed SYA illustrative rates is based on the Customer
and Demand cost classification approach used by the company for its proposed 2026
rates.

Table 1 below includes a summary of the revenue allocations described above.
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Table 1. Summary of Revenue Allocations

2026 Operating 2027 SYA Revenue 2027 Revenue

Rate Class Revenue Allocation Requirement
RS-1 54,559,371 3,471,978 58,031,349
RS-2 119,488,950 7,716,770 127,205,720
RS-3 74,517,073 4,852,412 79,369,486
RS-SG 753,864 49,031 802,894
RS-GHP 2,449 163 2,612
CS-GHP 16,792 - 16,792
CSLS 224,460 - 224,460
CS-SG 1,262,022 81,042 1,343,064
SGS 16,008,694 901,585 16,910,278
GS-1 67,815,975 2,197,619 67,815,975
GS-2 77,272,194 2,197,619 79,469,813
GS-3 38,383,570 1,349,524 39,733,094
GS-4 20,804,629 1,400,028 22,204,657
GS-5 51,996,205 3,478,700 55,474,905
SIS 7,513,794 503,220 8,017,014
IS 10,725,057 651,868 11,376,925
ISLV -

WHS 857,618 55,138 912,756
Special Contracts 37,742,186 - 37,742,186
Total $579,944,901 $26,709,076 $606,653,977

B. 2027 Typical Monthly Bills (Proposed SYA Schedules E5)

The company calculated typical monthly bill comparisons for the 2027 Proposed SYA
using the rates developed in Section A above and the company’s 2025 approved clause
factors. These bill comparisons are shown in 2027 Proposed SYA Schedule E-5 in this
volume.

* Ties to 2027 Proposed SYA lllustrative SCH-E1.
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